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T

he financial statements and other information
contained in this report have been prepared by
management, which is responsible for the information’s integrity and objectivity. The financial statements have been prepared in accordance with generally accepted accounting principles applied on a
consistent basis and are deemed to present fairly the
financial position of ALBERTINA KERR CENTERS and
the changes in its net assets and cash flows. Where
necessary, management has made informed judgments and estimates of the outcome of events and
transactions, with due consideration given to materiality.
As a means of fulfilling its responsibility for the integrity of financial information included in this report, management relies on a system of internal controls established to ensure, within reasonable limits,
that assets are safeguarded against loss or unauthorized use, that transactions are properly recorded and
executed in accordance with management’s authorization, and that the accounting records can be relied
upon to prepare financial statements in accordance
with generally accepted accounting principles. This

system is augmented by careful selection and training of
qualified personnel and the dissemination of written
policies and procedures.
The financial statements have been examined by the
organization’s independent accountants, GARY MCGEE
& CO. LLP, whose report follows. Their examinations
were made in accordance with generally accepted auditing standards. The Board of Directors meets periodically with management and the independent accountants
to review accounting, auditing, internal accounting controls, and financial reporting matters, and to ensure that
all responsibilities are fulfilled with regard to the objectivity and integrity of the organization’s financial statements. The Board of Directors also reviews the scope
and results of Albertina Kerr Centers’ audit, and current
and emerging accounting and financial requirements and
practices affecting the organization.

Jerry Hoffert, MBA
Chief Financial Officer
Albertina Kerr Centers
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GaryMcGee & Co. LLP
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT ACCOUNTANTS
The Board of Directors
Albertina Kerr Centers:
We have audited the accompanying consolidated financial statements of Albertina Kerr Centers, which comprise
the consolidated statement of financial position as of June 30, 2015, and the related consolidated statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the consolidated
financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States; this includes the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the organization’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the organization’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall presentation of the consolidated financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Albertina Kerr Centers as of June 30, 2015, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United States.
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Supplementary Information
Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a
whole. The consolidating schedules on pages 27 and 28 are presented for purposes of additional analysis and are
not a required part of the consolidated financial statements. Such information is the responsibility of management and was derived from, and relates directly to, the underlying accounting and other records used to prepare
the consolidated financial statements. The information has been subjected to the auditing procedures applied in
the audit of the consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the consolidated financial statements or to the financial statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States. In our opinion, the information is fairly
stated in all material respects in relation to the consolidated financial statements as a whole.
Summarized Comparative Information
We have previously audited Albertina Kerr Centers’ 2014 consolidated financial statements, and we expressed an
unmodified audit opinion on those audited consolidated financial statements in our report dated November 5,
2014. In our opinion, the summarized comparative information presented herein as of and for the year ended
June 30, 2014 is consistent, in all material respects, with the audited consolidated financial statements from which
it has been derived.

November 5, 2015
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ALBERTINA KERR CENTERS

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
JUNE 30, 2015
(WITH COMPARATIVE AMOUNTS FOR 2014)

Assets:

Cash and cash equivalents
Accounts receivable (note 4)
Contributions receivable (note 5)
Prepaid expenses, deposits, and other current assets
Investments (note 6)
Beneficial interest in assets held by the Oregon
Community Foundation (note 7)
Contributions receivable from charitable remainder unitrusts (note 8)
Other long-term assets
Land, buildings, equipment, and property rights (notes 9 and 11)

Total assets

2015

2014

1,151,407
3,827,184
1,249,022
1,038,964
8,837,967

3,559,001
3,160,336
831,656
529,965
10,305,117

208,850
620,876
75,627
20,692,191

159,644
657,280
75,414
15,041,967

$ 37,702,088

34,320,380

754,977
818,981
2,112,192
462,604
192,410
1,000,000
3,532,646

740,134
907,827
2,055,344
125,885
186,748
–
2,965,315

8,873,810

6,981,253

2,613,244
6,589,214
9,978,497

4,390,144
7,741,399
6,960,580

19,180,955

19,092,123

7,426,778
2,220,545

6,019,257
2,227,747

28,828,278

27,339,127

$ 37,702,088

34,320,380

$

Liabilities:

Accounts payable and accrued expenses
Construction payables
Accrued payroll liabilities
Deferred revenues and amounts refundable to grantors
Other liabilities (note 10)
Note payable (note 11)
Long-term debt (note 12)
Total liabilities
Net assets:

Unrestricted:
Available for programs and general operations
Designated by Board for long-term investment (note 13)
Net investment in capital assets
Total unrestricted
Temporarily restricted (note 13)
Permanently restricted (note 13)

Total net assets
Commitments and contingencies (notes 16, 17, 18, 19, and 20)
Total liabilities and net assets
See accompanying notes to consolidated financial statements.
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ALBERTINA KERR CENTERS

CONSOLIDATED STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2015
(WITH COMPARATIVE TOTALS FOR 2014)
2015
Unrestricted

Operating revenues, gains,
and other support:

Contract service fees
$ 41,061,009
Grants and contributions
1,045,657
Special events, net of direct costs
of $284,572 in 2015 and
$318,256 in 2014
350,555
Sales, net of cost of sales of $161,903
in 2015 and $183,660 in 2014
621,061
Investment income
177,492
Net appreciation (decline) in the
fair value of investments
(82,112)
Increase in the beneficial interest
in assets held by the Oregon
Community Foundation (note 7)
350
Increase (decrease) in the carrying
value of contributions receivable
from charitable remainder
unitrusts (note 12)
–
Net change in the actuarial value of
charitable gift annuity agreements
(7,076)
Net loss on disposal of assets
(150,375)
Write-off of uncollectible
endowment pledges
–
Other
679,417

Total revenues and gains
Net assets released from
restrictions (note 14)
Total revenues, gains,
and other support

43,695,978
617,726
$ 44,313,704

Temporarily
restricted

Permanently
restricted

Total

2014

–
2,017,011

–
500

41,061,009
3,063,168

39,971,807
4,025,855

–

350,555

379,215

–
61,973

–
150

621,061
239,615

660,343
254,888

(28,092)

91

(110,113)

–

–

(25,645)

–

350

1,281,600
21,770

(10,759)

(36,404)

58,360

–
–

7,516
–

440
(150,375)

(10,215)
(22,682)

–
–

(4,700)
–

(4,700)
679,417

–
541,869

2,025,247
(617,726)
1,407,521

(7,202)
–
(7,202)

45,714,023
–
45,714,023

47,162,810
–
47,162,810

Continued
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ALBERTINA KERR CENTERS

CONSOLIDATED STATEMENT OF ACTIVITIES (CONTINUED)
YEAR ENDED JUNE 30, 2015
(WITH COMPARATIVE TOTALS FOR 2014)
2015
Unrestricted

Expenses (note 15):

Program services
Management and general
Resource development
Volunteer-managed businesses

Total expenses
Increase (decrease) in net assets
before non-operating activity

Temporarily
restricted

Permanently
restricted

Total

2014

$ 39,505,617
4,156,443
649,859
430,391

–
–
–
–

–
–
–
–

39,505,617
4,156,443
649,859
430,391

37,861,820
3,732,937
669,136
408,578

44,742,310

–

–

44,742,310

42,672,471

(7,202)

971,713

4,490,339

–

517,438

(428,606)

1,407,521

Non-operating activity:

Contribution of net assets from
the Children’s Development
Health Institute (note 23)

517,438

–

Increase (decrease) in net assets

88,832

1,407,521

Net assets at beginning of year

19,092,123

6,019,257

$ 19,180,955

7,426,778

Net assets at end of year

(7,202)

–

1,489,151

4,490,339

2,227,747

27,339,127

22,848,788

2,220,545

28,828,278

27,339,127

See accompanying notes to consolidated financial statements.
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ALBERTINA KERR CENTERS

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2015
(WITH COMPARATIVE TOTALS FOR 2014)
2015
Program
services

Salaries and related costs
Clinical and other contract labor
Foster and respite fees
Legal and professional fees
Liability insurance
Program supplies
Office supplies
Telecommunications and
information systems
Facilities
Equipment costs
Vehicle expense
Public relations and fundraising
Interest
Other
Total expenses before depreciation
and amortization
Depreciation and amortization
Total expenses

Resource
development

Volunteermanaged
businesses

Total

2014

$ 31,427,572
360,414
384,332
111,893
172,682
1,135,817
197,526

3,073,337
39,206
−
68,502
38,504
5,321
88,317

433,629
−
−
914
450
3,272
606

204,588
−
−
450
610
16,153
24,289

35,139,126
399,620
384,332
181,759
212,246
1,160,563
310,738

32,797,941
605,109
774,441
271,402
238,537
1,173,327
329,965

859,936
2,737,230
140,390
533,650
8,641
169,512
143,127

190,463
142,983
11,764
4,964
150,987
7,198
237,307

15,923
6,367
51
94
175,076
360
5,789

2,996
105,450
2,634
85
25,237
−
10,925

1,069,318
2,992,030
154,839
538,793
359,941
177,070
397,148

919,576
2,719,329
182,809
560,659
420,903
126,169
347,788

38,382,722

4,058,853

642,531

393,417

43,477,523

41,467,955

1,122,895

97,590

7,328

36,974

1,264,787

1,204,516

$ 39,505,617

4,156,443

649,859

430,391

44,742,310

42,672,471

See accompanying notes to consolidated financial statements.
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Management
and general

ALBERTINA KERR CENTERS

CONSOLIDATED STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2015
(WITH COMPARATIVE TOTALS FOR 2014)

2015

2014

$ 43,221,420
782,964

40,915,460
844,003

Cash flows from operating activities:

Cash received from contractors, grantors,
contributors, and others
Cash received from sales of associated businesses
Cash received in the transfer of net assets from the
Children’s Development Health Institute (note 23)
Investment income received
Cash paid to employees and suppliers
Interest paid

468,582
239,615
(43,844,525)
(177,070)

Net cash provided by operating activities

690,986

Cash flows from investing activities:

Capital expenditures
Cash used in the acquisition of selected assets
Cash proceeds received on the sale of assets
Cash proceeds received on the sale of investments
Purchases of investments
Reinvestment of investment income

–
254,888
(41,140,685)
(126,169)
747,497

(6,949,221)
–
–
1,649,349
(52,697)
(239,615)

(3,810,117)
(33,815)
18,325
491,415
–
(244,157)

(5,592,184)

(3,578,349)

1,134,197
(10,524)
1,601,300
(231,369)

2,695,246
(12,900)
196,100
(161,390)

Net cash provided by financing activities

2,493,604

2,717,056

Net decrease in cash and cash equivalents

(2,407,594)

Net cash used in investing activities
Cash flows from financing activities:

Proceeds from contributions restricted
for capital acquisition and long-term investment
Distributions to charitable gift annuity beneficiaries
Proceeds received on the issuance of long-term debt
Principal reductions of long-term debt

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

(113,796)

3,559,001

3,672,797

$

1,151,407

3,559,001

$

197,400

1,002,500
400,000

Supplemental schedule of noncash investing and financing activities

Capital assets financed through the issuance of long-term debt
Exchange of note receivable in the acquisition of selected assets

–

See accompanying notes to consolidated financial statements.
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ALBERTINA KERR CENTERS

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2015

1. Organization

A private, nonprofit organization, Albertina Kerr
Centers has been headquartered in Portland, Oregon since 1907. Albertina Kerr strengthens Oregon families and communities by helping children
and adults with mental health challenges and developmental disabilities, empowering them to live
richer lives. Private donations and community
support make this vital work possible
2. Summary of Significant Accounting
Policies

The significant accounting policies followed by
Albertina Kerr Centers are described below to enhance the usefulness of the financial statements to
the reader.
− The accompanying financial statements have been prepared on the accrual
basis of accounting in accordance with generally
accepted accounting principles and the principles
of fund accounting. Fund accounting is the procedure by which resources for various purposes
are classified for accounting purposes in accordance with activities or objectives specified by
donors.

Basis of Accounting

Principles of Consolidation − The accompanying
financial statements include the accounts of Albertina Kerr Centers; Albertina Kerr Centers
Foundation (the “Foundation”); Kerr Bikes, LLC;
and The Old Kerr Nursery Association (“TOKNA”), a voluntary association that operates Albertina’s restaurant, the Kerr Gift Shop, and
Kerr’s Economy Jar and Annex for the benefit of
the organization’s programs. All significant interorganizational investments, accounts, and transactions have been eliminated.
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Basis of Presentation − The organization has
adopted the provisions of Financial Accounting
Standards Board (“FASB”) Accounting Standards
Codification (“ASC”) No. 958-605, Revenue Recognition and FASB ASC No. 958-205, Presentation of Financial Statements. Under these provisions, net assets and all balances and transactions
are presented based on the existence or absence of
donor-imposed restrictions. Accordingly, the net
assets of the organization and changes therein are
classified and reported as follows:

• Unrestricted net assets − Net assets not subject
to donor-imposed stipulations.
• Temporarily restricted net assets − Net assets
subject to donor-imposed stipulations that will
be met either by actions of the organization
and/or the passage of time. These balances
represent the unexpended portion of externally
restricted contributions and investment return
to be used for specific programs and activities
as directed by the donor.
• Permanently restricted net assets − Net assets
subject to donor-imposed stipulations that they
be maintained permanently by the organization. Generally, the donors of these assets
permit the organization to use all or part of the
income earned on related investments for general or specific purposes.
Expenses are reported as decreases in unrestricted
net assets. Gains and losses on investments and
other assets or liabilities are reported as increases
or decreases in unrestricted net assets unless their
use is restricted by explicit donor stipulation or by
law. Expirations of temporary restrictions on net
assets (i.e., the donor-stipulated purpose has been
fulfilled and/or the stipulated time period has
elapsed) are reported as net assets released from
restrictions.

− The preparation of financial
statements in conformity with generally accepted
accounting principles requires that management
make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates. In the opinion of management,
such differences, if any, would not be significant.

Use of Estimates

Cash Equivalents −

For purposes of the financial
statements, the organization considers all liquid
investments having initial maturities of three
months or less to be cash equivalents. Cash and
cash equivalents held as part of the organization’s
investment portfolio, and where management’s
intention is to use the cash to acquire investments
to be held long-term, are classified as investments.

Investments − Investments are carried at fair
value. Net appreciation (decline) in the fair value
of investments, which consists of the realized
gains or losses and the unrealized appreciation
(decline) of those investments, is reported in the
statement of activities. Interest income is accrued
as earned, and is presented net of investment advisory fees (totaling $66,071 for the year ended
June 30, 2015).

The organization has some exposure to investment risks, including interest rate, market, and
credit risks. Due to the level of risk exposure, it is
possible that near-term valuation changes for investment securities may occur to an extent that
could materially affect the amounts reported in
the accompanying financial statements.
− Generally,
property and equipment with a carrying value of
$3,000 or more are capitalized and reported at
cost when purchased, and at market value when
acquired by gift. Depreciation is provided on a
straight-line basis over the estimated useful lives
of the respective assets, which is generally 40
years for buildings, 10 to 20 years for building
improvements, 10 years (or the length of the lease
term, if less) for leasehold improvements, and 3 to
5 years for furniture, equipment, and vehicles.
Capital Assets and Depreciation

The organization periodically reviews the carrying amount of its capital assets whenever events
or circumstances provide evidence that suggests
that the carrying amount may not be recoverable.
If this review indicates that capital assets may not
be recoverable, the organization reviews the expected undiscounted future net operating cash
flows from the use of these assets. If such assets
are considered to be impaired, the impairment in
value is recognized as a charge in the statement of
activities. The impairment charge is the difference between the carrying amount of the capital
assets and its fair value. As of June 30, 2015, the
organization does not believe there is any indication that the carrying value or the amortization of
its capital assets has been impaired during the
year ended June 30, 2015.
Beneficial Interest in Trusts −

The organization
receives contributions of property in which the
donor or donor-designated beneficiary may retain
a life interest. The assets are invested and administered by either a trustee or the organization, and
distributions are made to the beneficiaries during
the term of the agreement. These funds are invested in debt and equity securities, and the organization records its interest in these trusts at
fair value based on estimated future cash receipts.
Initial recognition and subsequent adjustments to
the assets’ carrying values are reported as a
change in the value of split-interest trusts in the
accompanying financial statements, and are classified as permanently restricted, temporarily restricted, or unrestricted depending on the existence of donor-imposed purpose or time restrictions, if any.

Endowment Funds and Interpretation of
Relevant Law – Effective January 1, 2008, the

State of Oregon adopted the Uniform Prudent
Management of Institutional Funds Act (“UPMIFA”) which governs Oregon charitable institutions with respect to the management, investment,
and expenditure of donor-restricted endowment
funds.
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The Board of Directors has interpreted Oregon’s
adoption of UPMIFA as requiring the organization to adopt investment and spending policies
that preserve the fair value of the original gift as
of the date of gift, absent explicit donor stipulations to the contrary. Although the organization
has a long-term fiduciary duty to the donor (and
to others) for a fund of perpetual duration, the
preservation of the endowment’s purchasing
power is only one of several factors that are considered in managing and investing these funds.
Furthermore, in accordance with UPMIFA, a portion of the endowment’s original gift may be appropriated for expenditure in support of the restricted purposes of the endowment if this is consistent with a spending policy that otherwise satisfies the requisite standard of prudence under
UPMIFA.
As a result of this interpretation, the organization
classifies as permanently restricted net assets (1)
the original value of gifts donated to the permanent endowment, (2) subsequent gifts to the endowment, and (3) accumulations made pursuant
to the direction of the applicable donor gift instrument at the time the accumulation is added to
the fund.
Net earnings (realized and unrealized) on the investment of endowment assets are classified as
temporarily restricted until those amounts are appropriated for expenditure by the organization in
a manner consistent with the standard of prudence prescribed by UPMIFA and until expended
in a manner consistent with the purpose or time
restrictions, if any, imposed by the donor. Any
investment return classified as permanently restricted represents only those amounts required to
be retained permanently as a result of explicit donor stipulations.
With regard to endowment losses or appropriations in excess of the fair value of the original gift,
in accordance with FASB ASC No. 958-320, Investments – Debt and Equity Securities, the portion of a donor-restricted endowment that is classified as permanently restricted is not reduced by
losses on the investments of the fund, except to
the extent required by the donor, including losses
related to specific investments that the donor requires the organization to hold in perpetuity.
Similarly, the amount of permanently restricted
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net assets is not reduced by the organization’s appropriations from the fund. In the absence of donor stipulations or law to the contrary, losses or
appropriations of a donor-restricted endowment
reduce temporarily restricted net assets to the extent that donor-imposed temporary restrictions
on net appreciation of the fund have not been satisfied before the loss or appropriation occurs.
Any remaining loss or appropriation reduces unrestricted net assets.
In accordance with UPMIFA, the Board of Directors has adopted investment and spending policies
for endowment assets that attempt to provide a
predictable stream of funding to the programs
and operations supported by its endowment,
while also seeking to maintain the long-term purchasing power of the endowment assets. Therefore, the Board of Directors considers the following factors in making a determination to appropriate or accumulate donor-restricted endowment
funds:
•
•
•
•
•

The duration and preservation of the fund;
The purposes of the organization and the fund;
General economic conditions;
The possible effect of inflation and deflation;
The expected total return from income and the
appreciation of investments;
• Other resources of the organization; and
• The investment policies of the organization.
To meet that objective, the Foundation’s policies
limit the spending of investment income and appreciation to a maximum of 7.0% of the market
value of such investments calculated on a 13quarters rolling average. During the year ended
June 30, 2015, the Foundation’s Board of Trustees
appropriated 4.0%, or a total of $87,538, from
donor-restricted endowment funds, and $260,664
from the Board-designated endowment in accordance with this policy. In addition, the Foundation’s Board of Trustees authorized the appropriation of $1,240,170 from Board-designated endowment funds to help cover the costs of some
nonrecurring operating expenses.

– Contributions, which include unconditional promises to give (pledges), are recognized as revenues in the period received. Conditional promises to give are not recognized until
they become unconditional, that is when the conditions on which they depend are substantially
met. Contributions of assets other than cash are
recorded at their estimated fair value.

Contributions

Contributions receivable for the support of future
operations, programs, and activities are recorded
at the present value of the estimated future cash
flows, net of an allowance for uncollectible
amounts. The allowance for uncollectible contributions receivable is provided based upon management’s judgment including such factors as prior collection history, type of contribution, and nature of fundraising activity.
Contributions of land, buildings, and equipment
without donor stipulations concerning the use of
such long-lived assets are reported as revenues of
the unrestricted net asset class. Contributions of
cash or other assets to be used to acquire land,
buildings, and equipment with such donor stipulations are reported as revenues of the temporarily
restricted net asset class; the restrictions are considered to be released over the period of the asset’s intended useful life.
In-Kind Contributions − The organization receives contributed services from a large number of
volunteers who assist in fundraising efforts
through their participation in a range of businesses and activities. In accordance with FASB
ASC No. 958-605, Revenue Recognition, the values of such services, which the organization considers not practicable to estimate, have not been
recognized in the statement of activities. Significant services received which create or enhance a
non-financial asset or require specialized skills
that the organization would have purchased if not
donated are recognized in the statement of activities. During the year ended June 30, 2015, the organization recorded $9,171 in donated programrelated services and $12,340 in donated services
for special events.

In-kind contributions of equipment, other capital
assets and materials, the free or discounted use of
facilities, and contributed fundraising materials
and advertising are recorded where there is an objective basis upon which to value these contributions and where the contributions are an integral
part of the organization’s activities. During the
year ended June 30, 2015, the organization recorded $191,168 in in-kind contributions of program goods and materials, and $49,960 in donated materials for special events. In addition,
the organization reported $12,964 in in-kind contributions associated with the use of program facilities at discounted rates, $17,108 in the free use
of meeting facilities for special events, and
$37,985 in contributed advertising for special
events.
Outstanding Legacies − The organization is the
beneficiary under various wills and trust agreements, the total realizable amounts of which are
not presently determinable. The organization’s
share of such bequests is recorded when the probate court has declared the testamentary instrument valid and the proceeds are measurable.
Revenue Recognition − All contributions and
grants are considered available for unrestricted
use unless specifically restricted by the donor.
Service revenues are recognized at the time services are provided and the revenues are earned.
Benefits Provided to Donors at Special Events −
The organization conducts special fundraising
events in which a portion of the gross proceeds
paid by the participants represents payment for
the direct cost of the benefits received by participants at the event. Unless a verifiable, objective
mean exists to demonstrate otherwise, the fair
value of meals and entertainment provided at special events is measured at the actual cost to the
organization.
Advertising and Promotional Expenses − Advertising and promotional costs are charged to
expense as they are incurred.
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Concentrations of Credit Risk − The organization’s investments consist primarily of financial
instruments that include cash equivalents, equity
and fixed-income securities, mutual funds, exchange-traded funds, real estate investment trusts,
and a beneficial interest in assets held by the Oregon Community Foundation (“OCF”), which may
subject the Foundation to concentrations of credit
risk as, from time to time, for example, cash balances may exceed amounts insured by the Federal
Deposit Insurance Corporation (“FDIC”). In addition, the market value of securities is dependent
on the ability of the issuer to honor its contractual
commitments, and the investments are subject to
changes in market values.

All checking and savings accounts, money market
deposit accounts, and certificates of deposit are
insured by the FDIC for up to $250,000 for each
depositor, for each insured bank, for each account
ownership category.
The fair values of securities are dependent on the
ability of the issuer to honor its contractual commitments, and the investments are subject to
changes in market values. The organization’s
beneficial interest in assets held by OCF (see note
7) is subject to changes in the market values of the
underlying assets owned by OCF (from which the
value of the organization’s beneficial interest has
been derived), and is also dependent on the value
of the assets being commensurate with the value
of distributions expected to be made to the organization by OCF in future years.
Certain receivables may also, from time to time,
subject the organization to concentrations of
credit risk. To minimize its exposure to significant losses from customer or donor insolvencies,
management evaluates the financial condition of
its customers and donors, and monitors concentrations of credit risk arising from similar geographic regions, activities, or economic characteristics. When necessary, receivables are reported
net of an allowance for uncollectible amounts.
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Income Taxes − Both Albertina Kerr Centers and
Albertina Kerr Centers Foundation are exempt
from federal and state income taxes under Section
501(c)(3) of the Internal Revenue Code (“IRC”)
and comparable state law. Albertina Kerr Centers has been recognized as a public charity under
Sections 170(b)(1)(a)(vi) and 509(a)(1) of the IRC.
Albertina Kerr Centers Foundation derives its
public charity status as a Type I supporting organization described in IRC Section 509(a)(3). As
a single-member LLC controlled by a nonprofit
organization, Kerr Bikes, LLC is treated, for tax
purposes, as a disregarded entity.

For tax purposes, Albertina Kerr Centers’ and Albertina Kerr Centers Foundation’s open audit periods are for the years ended June 30, 2012
through 2014.
The organization has adopted the recognition requirements for uncertain income tax positions as
required by FASB ASC No. 740-10, Income Taxes. Under this standard, income tax benefits are
recognized for income tax positions taken or expected to be taken in a tax return only when it is
determined that the income tax position will
more-likely-than-not be sustained upon examination by taxing authorities.
– As required by FASB
ASC No. 855-10, Subsequent Events, subsequent events have been evaluated by management through November 5, 2015, which is
the date the financial statements were available to be issued.

Subsequent Events

Summarized Financial Information for 2014 –
The accompanying financial information as of
and for the year ended June 30, 2014, is presented
for comparative purposes only and is not intended
to represent a complete financial statement presentation.
Other Significant Accounting Policies − Other
significant accounting policies are set forth in the
financial statements and the following notes.

During the year ended June 30, 2015, the organization incurred program service expenses in the
following major categories:

Seventeen group homes
provide around-the-clock care and life skills training for youth ages 7 to 18 with developmental disabilities and mental health challenges that require
specialized care and support..

For Children and Families

For Adults and Families

Children’s Developmental Health Services –

Adult Group Homes – Thirty-six communitybased residential homes that offer 24-hour support and individual growth opportunities to
adults with developmental disabilities.

3. Program Services

Diagnosis and treatment for children with developmental disabilities including communication
and developmental delays. Families will find specialized comprehensive team-based care.
– Shortterm inpatient care with 24-hour access to mental
health professionals for children experiencing urgent mental health crises.

Crisis Psychiatric Care (Sub-Acute)

Early Childhood Outpatient Services –

Assistance for children up to eight years of age with
behavioral challenges, and their families. The focus is on developing skills to promote the child’s
success and safety.

Intensive Community-Based Treatment Services – Services for children ages 3 to 17 at risk of

being unable to stay in their homes or in school
due to mental health challenges. In addition to
help with building connections within the community to develop long-term stability, the family
receives home-based therapy, skills training, and a
24-hour helpline.
Family Resource Center – A place for families in
our community raising a child with mental health
and behavioral challenges to find support and answers to questions, and gain referral information
for services that will best meet the needs of their
child.

– Safe and caring homes for foster
children with mental health challenges. Foster
care providers receive extensive training and 24hour support.

Foster Care

Youth Group Homes –

Employment and Day Services – Programs for
people with developmental disabilities that give
them the opportunity to participate in the workforce, join in community activities, and pursue interests that enrich their lives, leading to increased
employment, independence and community engagement.
Supported Living – A support system for adults
with developmental disabilities that provides opportunities to create their own living situation
based on their needs and goals.
Hearing Services –

services.

Audiology and hearing health

4. Accounts Receivable

At June 30, 2015, the organization reported outstanding receivables, as follows:
Program service fees receivable
Contract payments receivable

$

2,540,584
1,425,440
3,966,024

Less allowance for uncollectible
receivables

(138,840)
$

3,827,184

Outpatient Services –

Mental health services for
children, youth, and their families provided in
community settings, including homes, schools,
and other locations.
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Investments are held for the following purposes:

5. Contributions Receivable

Contributions receivable at June 30, 2015 represent unconditional promises expected to be collected as follows:
Less than one year
From one year to five years

$

1,034,639
219,206

Board-designated endowment
Donor-restricted endowment
Unappropriated endowment
earnings
General operations

$

6,207,870
1,956,056
577,615
96,426

$

8,837,967

1,253,845
Less allowance for doubtful collection
$

(4,823)
1,249,022

Gross contributions receivable at June 30, 2015
carry the following restrictions:
Capital projects (note 13)
Support of general programs
and operations

$

988,497
265,348

$

1,253,845

The organization has established certain Boarddesignated endowment funds at the Oregon
Community Foundation. In accordance with
FASB ASC No. 958-605, Revenue Recognition,
the organization accounts for its interest in these
funds using the equity method of accounting,
which approximates the present value of the estimated expected future cash flows that will inure
to the organization.
Changes in the organization’s beneficial interest
in these funds for the year ended June 30, 2015 are
summarized as follows:

6. Investments

Investments, which are carried at fair value, consist of the following at June 30, 2015:

Balance at beginning of year

Equity securities and funds
Fixed income securities and funds
Exchange-traded funds
Real estate investment trusts

Contribution of beneficial interest
in assets held by the Oregon
Community Foundation for
the Children’s Development
Health Institute (note 23)

$

5,792,483
1,684,024
1,036,843
14,496
8,527,846

$

159,644

48,856

Increase in fair value of funds
Balance at end of year

Plus money market funds, sweep
options, and other cash equivalents

350
$

208,850

310,121
$
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7. Beneficial Interest in Assets Held by the
Oregon Community Foundation

8,837,967

Under the terms of its agreements with OCF, the organization may receive quarterly distributions of investment return in accordance with OCF’s spending policies (currently
4.5% of a trailing 13-quarter market value average). Additional distributions can be made at any time by the affirmative vote of a three-quarter majority of the organization’s
Board of Directors and with the approval of OCF. During
the year ended June 30, 2015, the organization did not receive any distributions.

8. Contributions Receivable from Charitable
Remainder Unitrusts

The organization has been named the beneficiary
of several irrevocable charitable remainder unitrusts. The current beneficiaries of the trusts receive a percentage each year of the net fair market
value of the assets of the trusts, valued annually.
Upon the passing of the current beneficiaries, the
organization will receive either a percentage or all
of the remaining assets of the trusts.

10. Other Liabilities

At June 30, 2015, the following summarizes the
organization’s other liabilities:
Funds held on behalf of others
Liabilities associated with
charitable gift annuities 1

$

153,060
39,350

$

192,410

1

Contributions receivable totaling $620,876 were recorded at June 30, 2015, representing the actuarially-determined present value of the estimated future cash flows that will inure to the organization,
using discount rates ranging from 5.8% to 8.735%.
Of the trusts, one representing $267,180 of the total
receivable has been restricted by the donor to be
added to the existing endowment fund. The other
trusts are unrestricted as to purpose, but are reported as temporarily restricted until the remainder
portion is realized upon the passing of the current
beneficiaries.
9. Land, Buildings, Equipment, and Property
Rights

A summary of land, buildings, equipment, and
property rights at June 30, 2015 is as follows:
Land
Buildings
Improvements
Furniture and equipment
Vehicles
Property rights
Construction-in-progress

$

563,678
15,325,670
5,288,097
2,858,825
1,760,330
94,418
5,366,170
31,257,188

Less accumulated depreciation
and amortization

(10,564,997)
$ 20,692,191

Included in the organization’s investment balances at June
30, 2015 are $61,671 in assets invested in money market, equities and mutual funds associated with three charitable gift annuities held at June 30, 2015. Under the terms of these gifts,
the organization has agreed, in return for the gifted assets, to
make payments to gift beneficiaries for the balance of their
lives. Upon the death of the beneficiary (and, in certain cases,
the beneficiary’s spouse), the organization will receive the balance of the remaining assets. At June 30, 2015, the organization recorded a liability for these charitable gift annuities, representing the actuarially-determined present value of the estimated future payments to be made to the beneficiaries using
discount rates ranging from 2.5% to 10.0%. The liability recorded at June 30, 2015 totaled $39,350.
State law requires, among other things, that the issuer of charitable gift annuities maintain certain minimum reserves, calculated in accordance with rules promulgated in Chapter 731.038
of the Oregon Revised Statutes. These rules also mandate that
the reserves be held in separate investment accounts. The minimum reserves required by law at June 30, 2015 totaled
$39,350.

11. Note Payable

At June 30, 2015, the organization had a revolving
line of credit in the amount of $2.0 million available for improvements to the campus and campus
facilities. The line was secured by investment securities held by the Foundation. Interest is based
LIBOR plus 2.75% until July of 2016, after which
interest increases to LIBOR plus 3.25%. Interest
and principal are due in monthly payments from
July 2016 through 2031. Prior to repayment, the
organization has the option of executing an interest rate swap agreement for up to the outstanding
principal amount for purposes of fixing the interest rate.
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Any balances drawn on the line are also guaranteed by the Foundation, and require maintenance
of a consolidated debt service coverage ratio of at
least 1.25:1.0, and consolidated, unrestricted, unencumbered liquid assets in an amount not less
than $2.0 million. At June 30, 2015, the organization was in compliance with these covenants. At
June 30, 2015 $1.0 million was outstanding under
this agreement.
Subsequent Event
In July of 2015, the organization drew the remaining $1.0 million balance available on the line, of
which a minimum of $500,000 is due in June of
2018. From that point forward, the outstanding
principal amount outstanding under the line cannot exceed $1.5 million.
12. Long-Term Debt

The acquisition and rehabilitation of the organization’s properties include costs financed through
loans received from various parties. The following obligations were outstanding at June 30, 2015:
Various mortgage and refinancing
notes associated with program
facilities 1

$

SNAP bond payable 2
City of Gresham notes

616,951
3

22,853

Construction note 4
Private party mortgage

2,608,938

the loan were $49,545 and are being amortized on a straightline basis over the life of the loan. Interest and principal are
due in monthly payments of $8,255, with interest carried at a
fixed rate of 5.53%, through March of 2023.
The loan was undertaken in 2008, utilizing the “Small Nonprofit Accelerated Program” (“SNAP”) Bond, which is a taxexempt bond issued by the Oregon Facilities Authority and
exchanged with, in this case, Bank of America in return for the
loan made by the Bank to Albertina Kerr Centers. A type of
private placement bond, this method of financing provided the
organization with a streamlined approach to financing and
significantly reduced fees.
The loan is secured by the underlying real property and guaranteed by the Foundation with the agreement to maintain unrestricted, unencumbered liquid assets in an amount in an
amount not less than $2.0 million. At June 30, 2015, the organization was in compliance with these covenants.
3
Two notes with the City of Gresham, Oregon. Proceeds
were used to finance $90,163 in sewer assessment charges. Interest is at 5.68%. Interest and principal are due in monthly
payments of $629 through August of 2018.
4
Wells Fargo Bank, in the amount of $450,000, for construction of the sub-acute psychiatric residential treatment facility.
This is a 20-year loan with rate adjustments every five years.
In conjunction with this loan, the State of Oregon awarded a
4.0% tax credit, which effectively reduces the market interest
rate to 4.27%, also adjustable every five years. Prepayment
penalties will not be assessed at the adjustment dates, but
could apply if prepayment was made at any other time. Costs
incurred to acquire the loan were $16,419 and are being amortized on a straight-line basis over the life of the loan. Interest
and principal are due in monthly payments of $2,571 through
November of 2017.
5
Total of $223,000, used to acquire the Tanager group home
in Hillsboro, Oregon. Loan is interest free. Principal is due in
monthly payments of $1,100 through May of 2029.

75,204
5

208,700
$

3,532,646

Obligations for future payments of principal are
summarized as follows:
Years ending June 30,

1
Notes issued by Bank of America with interest rates of between 5.1% and 5.25%, secured by the underlying real property. In addition, to ensure an additional measure of liquidity
on this loan, the loan agreement requires Albertina Kerr Centers Foundation, a separately incorporated entity that supports
Albertina Kerr Centers, to guarantee the loan by maintaining a
minimum of unrestricted, unencumbered liquid assets in an
amount in an amount not less than $1.0 - 2.0 million. These
notes also require maintenance of a consolidated debt service
coverage ratio of at least 1.25:1.0. At June 30, 2015, the organization was in compliance with these covenants.
2
Bank of America note, in the original amount of $999,900,
undertaken to refinance conventional loans associated with
four program facilities located in Eugene, Cornelius, Hillsboro, and Salem, and to finance the acquisition of an additional program facility in Portland. Costs incurred to acquire
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2016
2017
2018
2019
2020
Thereafter

$

252,040
264,623
262,127
251,738
264,543
2,237,575

$

3,532,646

Interest expense totaled $176,710 for the year
ended June 30, 2015.

13. Restrictions and Limitations on Net Asset
Balances

Board-Designated Net Assets
At June 30, 2015, $6,589,214 had been designated
by the Board of Directors for endowment purposes.
Temporarily Restricted Net Assets
Temporarily restricted net assets held at June 30,
2015 represent $7,426,778 in contributions,
grants, and other unexpended revenues and gains
available for specific program purposes and future periods, as follows:
Net investment in capital assets
to be amortized:
Group home properties
Information technology
software
Building repairs, and
other major building
projects and investments

353,696

Unexpended endowment earnings:
Purpose unrestricted
Chaplaincy
Landmark Preservation Fund

303,533
170,785
103,297
577,615

Unexpended cash:
Cash restricted for programs
and other purposes
Total

$

1,189,035
9,258
4,163,774
5,362,067

Contributions receivable:
“Community Promise” capital
campaign contributions
receivable:
Sub-acute expansion
Intensive Treatment
facility construction
Louise Home renovation
Unrestricted

Charitable remainder unitrusts:
Contributions receivable from
charitable remainder unitrusts
(see note 8)

50,000
338,497
600,000
91,632

53,271
$

7,426,778

Permanently Restricted Net Assets
At June 30, 2015, the organization held $2,220,545
in endowment funds. The investment income
earned on the investment of these permanently restricted net assets is either restricted or unrestricted, as follows:
Income unrestricted
Income restricted for:
Landmark Preservation Fund −
improvements to the Old Kerr
Nursery Association building
Chaplaincy program

$

1,315,594

241,015
663,936
$

2,220,545

1,080,129
Continued
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The organization’s endowment includes both donor-restricted endowment funds and funds designated by the
Board of Directors to function as endowment. As required by generally accepted accounting principles, net
assets associated with endowment, including funds designated by the Board of Directors to function as endowment, are classified and reported based on the existence or absence of donor-imposed restrictions.
The following summarizes the organization’s endowment-related activities for the year ended June 30, 2015:

Total

Boarddesignated
endowment
Unrestricted

Total
endowment

2,227,747

2,859,019

7,741,399

10,600,418

500

500

252,869

253,369

–
95,430

(4,700)
129,552

Donor-restricted endowment
Temporarily
Permanently
restricted
restricted

Endowment net assets at
beginning of year

$

Grants and contributions
Write-off of uncollectible
endowment pledges
Investment return
Decrease in the carrying value
of contributions receivable
from charitable remainder unitrusts
Increase in the beneficial interest in
assets held by the Oregon Community
Foundation
Net change in the actuarial value of
charitable gift annuity agreements
Appropriation of endowment assets
for expenditure
Endowment net assets at end of year

631,272
–
–
33,881
–

During the year ended June 30, 2015, the organization incurred $617,726 in expenses in satisfaction of the restricted purposes specified by donors, or satisfied the restrictions by the occurrence
of other events. Accordingly, a corresponding
amount has been reported as a reclassification
from temporarily restricted net assets to unrestricted net assets in the accompanying statement
of activities, as described in the following table:
Satisfaction of donor restrictions
for operating purposes
Time restrictions that expired as
depreciation was recognized

$

226,592
$
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391,134

617,726

(10,759)

(10,759)

–

–

–

350

–

7,516

7,516

–

577,615

14. Net Assets Released from Restrictions

(4,700)
34,122

–

(87,538)
$

(4,700)
241

–
2,220,545

(10,759)
350
7,516

(87,538) (1,500,834) (1,588,372)
2,798,160

6,589,214

9,387,374

15. Expenses

The costs of providing the various programs and
other activities of the organization have been
summarized on a functional basis in the statement
of activities. Accordingly, certain costs have been
allocated among the programs and supporting
services benefited based on certain estimates made
by management.
Expenses are presented in their natural categories
in the statement of functional expenses.

16. Employee Retirement Plans

The organization sponsors a defined contribution
retirement savings plan covering substantially all
employees who have completed one year of service with the organization and greater than 1,000
hours worked. The plan was established under
Section 401(k) of the Internal Revenue Code, with
the organization matching employee contributions in the amount of 100% of the first 3.0% of
salary deferred and contributed to the plan by the
employee, and 50% of the next 2.0% of salary deferred and contributed to the plan by the employee. The plan also includes an additional discretionary employer contribution component,
whereby the organization may contribute to the
plan a discretionary amount to each eligible employee on an annual basis.
During the year ended June 30, 2015, the organization contributed $258,504 as a part of the plan’s
matching component described in the preceding
paragraph. No discretionary contributions were
made to the plan.
17. Contingencies

Amounts received or receivable under the organization’s governmental contracts are subject to audit and adjustment by the grantor agencies. Any
expenditures or claims disallowed as a result of
such audits would become a liability of the organization’s unrestricted net assets. In the opinion of the organization’s management, any adjustments that might result from such audits
would not be material to the organization’s overall financial statements.

18. Self-Insurance Program

The organization is self-insured for unemployment claims. The estimated liability for such
claims is based upon management’s estimate as of
June 30, 2015, and includes provisions for known
claims and estimates of incurred but unreported
claims. Although the organization’s actual expense upon the ultimate disposition of the claims
may vary from this estimate, the organization
holds general unrestricted funds that are in excess
of the recorded liability at June 30, 2015.
Changes in the reported liability for self-insured
unemployment claims during the year ended June
30, 2015 resulted from the following:
Liability at beginning of year

$

Current year’s claims

247,869

Claim payments
Liability at end of year

238,714
(240,818)

$

245,765

19. Operating Lease Commitments

The organization leases various administrative
and program office facilities and equipment under
non-cancelable operating leases that expire in various years through 2019. The organization has
the option to renew many of these leases at various terms and amounts.
At June 30, 2015, the approximate minimum
rental commitments under these leases are as follows:
Years ending June 30,
2016
2017
2018
2019

$

553,109
97,031
46,307
3,681

$

700,128

Rent expense for the year ended June 30, 2015 totaled $1,199,487, including $12,964 in donated use
of facilities. Equipment lease costs totaled $16,032.
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20. Litigation

From time to time, the organization is involved in
various unresolved legal actions and claims in the
ordinary course of its business involving services
provided to severely abused and neglected children, young people with significant mental health
and behavioral problems, families in crisis, and
individuals with developmental disabilities. Although it is not possible to predict with certainty
the outcome of these unresolved legal actions or
the range of possible loss or recovery, the organization believes these unresolved legal actions will
not have a material adverse effect on its financial
position, results of operations, or cash flows.
21. Fair Value Measurements

Included in the accompanying financial statements are certain financial instruments carried at
fair value. These instruments include:
y Investments
y Beneficial interest in assets held by the Oregon
Community Foundation
y Contributions receivable from charitable remainder unitrusts
The fair value of an asset is the amount at which
that asset could be bought or sold in a current
transaction between willing parties, that is, other
than in a forced or liquidation sale; similarly, the
fair value of a liability is the amount at which the
liability could be transferred in a current transaction between willing parties. Fair values are
based on quoted market prices when available.
When market prices are not available, fair value is
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generally estimated using discounted cash flow
analyses, incorporating current market inputs for
similar financial instruments with comparable
terms and credit quality.
All financial assets and liabilities carried at fair
value have been classified, for disclosure purposes, based on a hierarchy defined by FASB ASC
No. 820, Fair Value Measurements and Disclosures. The hierarchy gives the highest ranking to
fair values determined using unadjusted quoted
prices in active markets for identical assets and liabilities and the lowest ranking to fair values determined using methodologies and models with
unobservable inputs, as follows:
• Level 1 – Values are unadjusted quoted prices
for identical assets and liabilities in active markets accessible at the measurement date.
• Level 2 – Inputs include quoted prices for similar assets or liabilities in active markets, quoted
prices from those willing to trade in markets
that are not active, or other inputs that are observable or can be corroborated by market data
for the term of the instrument.
• Level 3 – Certain inputs are unobservable (supported by little or no market activity) and significant to the fair value measurement. Unobservable inputs reflect the organization’s best
estimate of what hypothetical market participants would use to determine a transaction
price for the asset or liability at the reporting
date.

At June 30, 2015, the following financial assets are measured at fair value on a recurring basis:
Level 1

Investments (see note 6):
Equity securities and funds:
Corporate stocks
Small-cap domestic funds
International and emerging markets

$

Level 3

Total

4,922,964
488,459
381,060

–
–
–

4,922,964
488,459
381,060

Total equity securities and funds

5,792,483

–

5,792,483

Fixed income securities and funds:
Corporate bonds
Mortgage pools
Government securities
Agency securities
Municipal bonds

1,148,503
262,216
166,796
50,562
55,947

–
–
–
–
–

1,148,503
262,216
166,796
50,562
55,947

Total fixed income securities and funds

1,684,024

–

1,684,024

729,250
253,885
53,708

–
–
–

729,250
253,885
53,708

Total exchange-traded funds

1,036,843

–

1,036,843

Real estate investment trusts

14,496

–

14,496

8,527,846

–

8,527,846

Exchange-traded funds:
Bonds
International
Other

Total investments
Beneficial interest in assets held by the Oregon
Community Foundation (note 7)
Contributions receivable from charitable
remainder unitrusts (note 8)
$

–

208,850

208,850

–

620,876

620,876

829,726

9,357,572

8,527,846

The changes in valuation of Level 3 assets using significant unobservable inputs are as follows:
Beneficial interest
in assets held
by the Oregon
Community
Foundation

Fair value at beginning of year

$

Contribution of beneficial interest in assets
held by the Oregon Community Foundation
Increase in the beneficial interest in assets
held by the Oregon Community Foundation
Decline in the carrying value of contributions receivable
from charitable remainder unitrusts
Fair value at end of year

159,644

Total

657,280

816,924

48,856

–

48,856

350

–

350

–
$

Contributions
receivable from
charitable
remainder
unitrusts

(36,404)

(36,404)

208,850

620,876

829,726

[A]

[B]

[A] Measured at fair value based upon a discounted cash flow analysis of the expected income, which is equivalent to the fair value of
the underlying assets held by the Oregon Community Foundation. Management’s estimate of fair value is based solely upon information provided by the Oregon Community Foundation (see note 7).
[B] Measured at fair value based upon a discounted cash flow analysis of the expected income, taking the fair value of the assets held in
trust and the life expectancy of the current beneficiaries into consideration (see note 8).
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22. Statement of Cash Flows Reconciliation

The following presents a reconciliation of the increase in net assets (as reported on the statement
of activities) to net cash provided by operating activities (as reported on the statement of cash
flows):
Increase in net assets
Adjustments to reconcile increase
in net assets to net cash provided
by operating activities:
Depreciation
Amortization of property rights
Amortization of fees
Net decline in the fair
value of investments
Increase in the beneficial
interest in assets held by
the Oregon Community
Foundation
Decline in the carrying
value of contributions
receivable from charitable
remainder unitrusts
Net change in the actuarial
value of charitable gift
annuity agreements
Net loss on disposal of
capital assets
Contributions restricted for
capital acquisition and
long-term investment
Contribution of beneficial
interest in assets held by
the Oregon Community
Foundation for the Children’s
Development Health
Institute

$

1,489,151

1,245,374
11,802
7,611

Total adjustments
Net cash provided by
operating activities

(666,848)
(417,366)
(516,610)
(213)
14,843
56,848
336,719
16,626
(798,165)

$

690,986

110,113
23. Children’s Development Health Institute

(350)

36,404
(440)
150,375
(1,134,197)

(48,856)

Continued
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Net changes in:
Accounts receivable
Contributions receivable
Prepaid expenses, deposits,
and other current assets
Other long-term assets
Accounts payable and
accrued expenses
Accrued payroll liabilities
Deferred revenues and amounts
refundable to grantors
Other liabilities

In October of 2013, Albertina Kerr Centers entered into an agreement with the Children’s Development Health Institute (“CDHI”) to acquire
selected CDHI assets for $433,815. In 2015, the
Board of Directors of CDHI contributed substantially all of CDHI’s remaining assets, valued at
$517,438, including a beneficial interest in assets
held at the Oregon Community Foundation.

Schedule 1
ALBERTINA KERR CENTERS

CONSOLIDATING SCHEDULE OF FINANCIAL POSITION
JUNE 30, 2015
(WITH COMPARATIVE AMOUNTS FOR 2014)

Albertina
Kerr
Centers

Kerr
Bikes, LLC

2015
Albertina
Kerr
Centers
Foundation

Consolidating
elimination
entries

Total

2014

Assets:

Cash and cash equivalents
Accounts receivable
Contributions receivable
Prepaid expenses, deposits,
and other current assets
Investments
Beneficial interest in assets held
by the Oregon Community
Foundation
Beneficial interest in Albertina
Kerr Centers Foundation
Contributions receivable from
charitable remainder unitrusts
Other long-term assets
Land, buildings, equipment, and
property rights
Intra-organizational receivable
(payable)
Total assets

$

971,613
3,827,184
988,497

92,462
–
–

87,332
–
260,525

–
–
–

1,151,407
3,827,184
1,249,022

3,559,001
3,160,336
831,656

963,748
61,671

8,834
–

66,382
8,776,296

–
–

1,038,964
8,837,967

529,965
10,305,117

208,850

–

208,850

159,644

–
9,948,286
–
–
20,603,904
161,898
$

–
–

–

(9,948,286)

–

–

–
–

620,876
75,627

–
–

620,876
75,627

657,280
75,414

2,950

85,337

–

20,692,191

15,041,967

(73,909)

(87,989)

–

37,526,801

30,337

10,093,236

710,515
818,981
2,112,192

30,337
–
–

14,125
–
–

(9,948,286)

–

–

37,702,088

34,320,380

–
–
–

754,977
818,981
2,112,192

740,134
907,827
2,055,344

130,825
–
–

–
–
–

462,604
192,410
4,532,646

125,885
186,748
2,965,315

144,950

–

8,873,810

6,981,253

Liabilities:

Accounts payable and
accrued expenses
Construction payables
Accrued payroll liabilities
Deferred revenues and amounts
refundable to grantors
Other liabilities
Long-term debt

331,779
192,410
4,532,646
8,698,523

Total liabilities

–
–
–
30,337

Net assets:

Unrestricted
Temporarily restricted
Permanently restricted
Total net assets
Total liabilities and net assets

$

22,341,494
6,486,020
764

–
–
–

6,787,747
940,758
2,219,781

(9,948,286)
–
–

19,180,955
7,426,778
2,220,545

19,092,123
6,019,257
2,227,747

28,828,278

–

9,948,286

(9,948,286)

28,828,278

27,339,127

10,093,236

(9,948,286)

37,702,088

34,320,380

37,526,801

30,337
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Schedule 2
ALBERTINA KERR CENTERS

CONSOLIDATING SCHEDULE OF ACTIVITIES
YEAR ENDED JUNE 30, 2015
(WITH COMPARATIVE TOTALS FOR 2014)

Albertina
Kerr
Centers

Kerr
Bikes, LLC

2015
Albertina
Kerr
Centers
Foundation

Consolidating
elimination
entries

–
2,466,274
350,555
543,392
238,316

–
41,061,009
(3,588,224) 3,063,168
–
350,555
–
621,061
–
239,615

Total

2014

Operating revenues, gains, and other support:

Contract service fees
Grants and contributions
Special events, net
Sales, net
Investment income
Net appreciation (decline) in the fair
value of investments
Increase in the beneficial interest
in assets held by the Oregon
Community Foundation
Increase (decrease) in the fair value
of contributions receivable from
charitable remainder unitrusts
Net change in the actuarial value of
charitable gift annuity agreements
Net gain (loss) on disposal of assets
Write-off of uncollectible
endowment pledges
Other
Net change in beneficial interest in
Albertina Kerr Centers Foundation

$

41,061,009
4,185,118
–
66,210
1,299
227

–

–

–

–

–

440
(150,375)
–
463,922
(1,225,043)

Total revenues, gains, and other support

–
–
–
11,459
–

–
–
–
202,755
–

(110,340)

350

(36,404)

–

–

(110,113)

350

39,971,807
4,025,855
379,215
660,343
254,888
1,281,600

21,770

–

(36,404)

58,360

–
–

–
–

440
(150,375)

(10,215)
(22,682)

(4,700)
12,740

–
–

(4,700)
679,417

–
541,869

–

1,225,043

–

–

44,402,807

214,214

3,460,183

(2,363,181) 45,714,023

47,162,810

39,349,334
4,019,328
–
–
–

156,283
–
–
–
57,931

–
137,115
649,859
430,391
3,530,293

–
39,505,617
–
4,156,443
–
649,859
–
430,391
(3,588,224)
–

37,861,820
3,732,937
669,136
408,578
–

43,368,662

214,214

4,747,658

(3,588,224) 44,742,310

42,672,471

Expenses:

Program services
Management and general
Resource development
Volunteer-managed businesses
Grants to Albertina Kerr Centers
Total expenses
Increase (decrease) in net assets
before non-operating activities

1,034,145

–

(1,287,475)

1,225,043

971,713

4,490,339

Non-operating activities:

Contribution of net assets from the
Children's Development Health
Institute
Transfer of assets

468,582
(13,576)

–
–

48,856
13,576

–
–

–
–

Increase (decrease) in net assets

1,489,151

–

(1,225,043)

1,489,151

4,490,339

Net assets at beginning of year

27,339,127

–

11,173,329 (11,173,329) 27,339,127

22,848,788

28,828,278

–

Net assets at end of year
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$

9,948,286

1,225,043

517,438
–

(9,948,286) 28,828,278

27,339,127

ALBERTINA KERR CENTERS

GOVERNING BOARD AND MANAGEMENT

2014 to 2015 Board of Directors

Larry Davis, M.B.A., Chair
Senior Vice President & Division
Manager
U.S. Bank
John Thoma, C.P.A., Chair-Elect
Chief Financial Officer
Rose Villa Senior Living
Priscilla Lewis, R.N., M.B.A.,
Immediate Past Chair
Deputy Director
State of Oregon
Public Health
Teri L. Barichello, D.M.D.
Vice President &
Chief Dental Officer
Moda Health
David Boxberger
Chief Executive Officer
LightPoint
Rob Burton, C.P.A.
Principal & Chief Financial Officer
ZGF Architects, LLP
David Connell, J.D.
Partner
Ater Wynne, LLP
Alex Duarte, J.D.
Senior Compliance Counsel
The Greenbrier Companies
Angela Hult
Executive Director
Cambia Health Foundation
Director of Corporate Philanthropy
Regence BlueCross BlueShield
Paul Litwinczuk
Senior Associate
Point B
Craig Payne
Senior Vice President
Brown & Brown Northwest
Karen Rasmussen, C.P.A.
Client Services Director
Robert Half Management Resources

Margie Rowland, M.D.
Retired Medical Director
Rich Smith, J.D.
Vice President, Human Resources
Kaiser Permanente
Northwest Region
Serilda Summers-McGee, M.B.A.
Human Resources Director
Oregon Department of Education
James M. Walker, J.D.
Attorney
Miller Nash, LLP
John Ward
President
R&H Construction
Dennis W. Warneke
Principal
The Warneke Group, LLC
Karin Wandtke, C.P.A.
Partner
McDonald Jacobs
Emmett Wheatfall, Jr.
Diversity & Inclusion Director
Clackamas County
David Wilson, D.M.D.
General & Cosmetic Dentistry
David L. Wilson, D.M.D., P.C.

Greg Mottau
Victor Stibolt, J.D.
Ken Thrasher
Jim Trolinger
Connie West
Corporate Officers

Christopher J. Krenk, M.S.W., Chief
Executive Officer
Holly Edgar, Secretary
Jerry Hoffert, M.B.A., Treasurer
Management

Christopher J. Krenk, M.S.W.
Chief Executive Officer
Jeanne Farr, M.A.
President, Disabilities Services &
Strategic Projects
Peter Tompkins-Rosenblatt, M.S.W.
President
Youth & Family Services
Karen Ward
Executive Director
Children’s Developmental Health
Services
Doug Butler
Chief Facilities & Fleet Officer

Honorary

Brenda Eames, J.D.
Chief Corporate Compliance Officer

Ken and Ginger Harrison
Peter Jacobsen

Jerry Hoffert, M.B.A.
Chief Financial Officer

Emeritus

Jodi Lippert, C.F.R.E
Chief Development Officer

Peter Bhatia
Christine Brown, J.D.
Mary Borghorst
Marsha Buono
Roger Cooke, J.D.
Jean C. Cory
Andy F. Dignan
Helen H. Lindgren
Robert Mesher, C.P.A.

Craig Rusch
Chief Information Officer
Matt Warner, M.B.A., S.P.H.R.
Chief Human Resources Officer
Linda Schmidt, M.D.
Medical Director
Youth and Family Services
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ALBERTINA KERR CENTERS

INQUIRIES AND OTHER INFORMATION

Administrative Offices

ALBERTINA KERR CENTERS
424 N.E. 22nd Avenue
Portland, Oregon 97232
(503) 239-8101
(503) 239-8106 Fax
E-Mail

info@albertinakerr.org
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